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PERSON TO CONTACT: ************** 
TELEPHONE NUMBER: ************** 
REFER REPLY TO: 

*************************
*************************
****************************** 
******************

DATE:APR 2 1 1992 

\Is have considered your application for recognition of exemptiod from 
- Federal Income Tax under Section 501(c)(6) of the Internal Revenue Code. 

that you were incorporate**** ******** 
ion laws of the State of ****. 

According to your By-laws, the objectives of your organization are: 

1. To unite those engaged in the recognized branches of the real 
estate profession in this community for ths purpose of exerting a 
beneficial influence upon the profession and related interest. 

2. To promote and maintain high standards of conduct in the real 
estate profession as expressed in the Code of Ethics of *** . 
********************************. 

3. To provide a anified medium for real estate owners and those 
engaged in the real es.Late profession whereby their interests may 
be safeguarded and advanced. 

4. To furthar the interest of home and other real property ownership. 

5 .  To unite those engaged in the real estate profession in this 
community with the **************************** and ************ 
***********************, thereby, furthering their own objectives 
throughout the state and nation, and obtaining the bensfits of 
privileges of membership therein. 

6. To designate, for the benefit of the public, those individuals 
within its jurisdiction authorized to use the terms************ 
***********************rescribed and controlled by ************ 
***********************. 

I ,..,: <.,?.. . . 
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1\11 active real estate asents in ******************** are required to join 
your orsanization. You currently have ** members. 

; for your members. Your members provide information on each real estats 
;,: listing to a printing company. The printing company, under contract with 
! your organization, prints and distributes the listings, 

1; According to the financial data submitted, your primary source of irecome 
' is fees received from the multiple listing service. The primary expense 

.!. cf your organization is printing the listings. 

J Section 501(c)(6) of the Internal Revenue Code provides for examption of 



* * * * * *  ***** ** * * * * * *   

According t o  Revenua Ruling 59-234, 1 9 5 9 - 2  C . B .  1 4 9 ,  a  r e a l  e s t a t e  board 
whose pr imary purpose  o r  a c t i v i t i e s  i s  t h e  o p e r a t i o n  of a m u l t i p l e  l i s t i n g  
system i s  cons ide red  t o  be r e l~c le r ing  p a r t i c u l a r  s e r v i c e s  f o r  i t s  members 
and i s  n o t  exempt under 'Sect ion 5 0 1 ( c ) ( 6 )  of t h e  Coda. 

According t o  Revenue Rul ing 7 3 - 4 1 1 ,  1973-2 C . B .  180,  and a s s o c i a t i o n ,  
whose membership was r e s t r i c t e d  t o  and r e q u i r e d  of t h e  t e n a n t s  of a  
chopping c e n t e r ,  d . i d  n o t  q u a l i f y  f o r  exempt s t a t u s  under S e c t i o n  
5 0 1 ( c ) ( 6 ) .  Th i s  revenue r u l i n g  s t a t e d :  

Events  r e l a t e d  t o  t h e  o r i g i n a l  enactment of what is now S e c t i o n  
5 0 1 ( c ) ( 6 )  of t h e  Code a l s o  r e f l e c t  tha t :  t h e  o rgan iza t io r i s  r e f e r r e d  t o  

. a t  t h a t  t ime a s  chambers of  comine;ce and s i m i l a r  o r g a n i z a t i o n s  were 
v o l u n t a r y  a s s o c i a t i o n s  of a  semi -pub l i c  n a t u r e .  

You do n o t  q u a l i f y  f o r  exempt s t a t u s  under S e c t i o n  5 0 1 [ c ) ( 6 )  because  you 
a r e  s i m i l a r  t o  t h e  o r g a n i z a t i o n s  d e s c r i b e d  i n  t l ie above revenue r u l i n g s .  
You a r e  performing p a r t l c v l a r  s e r v i c e s  f o r  your members by p r o v i d i n g  them 
w i t 1 1  l i s t i n g s  of  p r o p e r t i e s  f o r  s a l e .  The o p e r a t i o n  of a  r e a l  e s t a t e  
m u l t i p l e  l i s t i n g  s e r v i c e  c o n s t i t u t e s  a b u s i n e s s  of a  k ind  o r d i n a r i l y  
c a r r i e d  on f o r  p r o f i t .  Because of t h e  compulsory n a t u r e  of your 
menlbership, you l a c k  a n  ' e s s e n t i a l  e lement  of o r g a n i z a t i o n s  commonly 
accep ted  a s  b e i n g  chambers of comnlerce o r  s i m i l a r  o r g a n i z a t i o n s .  

I f  you do n o t  a g r e e  w i t h  t h e s e  c o n c l u s i o n s ,  you may w i t h i n  30 days  from 
t h e  d a t e  of  t h i s  l e t t e r ,  f i l e  a  b r i e f  of  t h e  f a c t s ,  law and arguments ( i n  
d u p l i c a t e )  vrhich c l e a r l y  s e t s  f o r t h  your  p o s i t i o n .  I n  t h e  even t  you 
d e s i r e  an o r a l  d i s c u s s i o n  of  t h e  i s s u e s ,  you shoulc! s o  i n d i c a t e  i n  your 
submiss ion.  A confe rence  w i l l  be a r ranged  i n  t h e  Rsglonal  O f f i c e  a f t e r  
we have had a n  o p p o r t u n i t y  t o  c o n s i d e r  t h e  b r i e f  and it appea r s  t h a t  t h e  
conclusi .ons r eached  a r e  still l ~ n f a v o r a b l e  t o  you. Any submission must be 
s igned  by one o r  your p r i n c i p a l  o f f i c e r s .  I f  t h e  m a t t e r  i s  t o  be handled 
by a  r e p r e s e n t a t i v e ,  t h e  Conference and P r a c t i c e  Requirements r e g a r d i n g  
t h e  f i l i n g  o f  a  power of a t t o r n e y  and ev idence  of en ro l lmen t  t o  p r a c t i c e  
must be met.  We have enc losed  P u b l i c a t i o n  892,  Exempt Organ iza t ion  Ap?eai 
Procedures  f o r  Adverse De te rmina t i cns ,  which e x p l a i n s  i n  d e t a i l  your  
r i g h t s  and p rocedures .  
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8 > . .  . You a r e  required t o  f i l e  Fsdel'al Income Tax Returns. 
, .,. ,~, . . 
. Please  keep t h i s  determinat ion l e t t e r  i t  your permanent records 
j ,'. 

If you agree  with t h i s  determinat ion p lease  s ign  and r e t u r n  t h e  
, . ,  

. Form 6018. 
. ., .' 

:, 16,. 
Verv t ru l l r  yours . 

D i s t r i c t  ~ i r e c t o r  
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l e t t  




